	McKinney North High School AP Macroeconomics 

	Syllabus 

Instructor:
 Jeff Sher


 jsher@mckinneyisd.net

                    Room:  E202

Tutorial Times 
M-F and after school by appointment 

This course is an introduction to macroeconomics. This subdivision of economics deals with the economy as a whole: aggregate national income and output, government spending and taxation, money and banking, monetary policy and international trade. Microeconomics focuses on individual economic entities such as consumers and firms and emphasizes the allocation of resources and outputs between individual entities. Macroeconomics deals with the overall level of output, its rate of growth, and the level of prices in general. 

Text, etc. 

The textbook for this course will be Campbell R. McConnell and Stanley L. Brue, Economics: Principles,Problems, and Policies, 15th edition. New York: McGraw Hill Book Company. The class website:

http://jsher.myclassupdates.com
The website contains all unit calendars, all unit notes, and answers to all possible quiz and test questions. Students are responsible for using this website for all homework assignments and test preparation.

Format of the Course 

This is a college level course. As a result, the student will be held responsible for completing all reading assignments and homework assignments. A considerable amount of instruction will be in the form of lecture/discussion. Students will also work in brainstorming groups. In order to effectively participate, the student must keep up with the reading. The limited amount of time in class means the students must take it upon themselves to complete all homework assignments. Grading in the course will include test scores which account for 70% of the grade. In addition, most weeks there will be an unannounced 12 ½ minute in-class timed writing or an unannounced quiz on some part of the material covered during the week which will account for the remaining 30% of the grade. Students that are absent are expected to keep up with the class during their absence. If students are on campus the day of a test or quiz they are expected to take the test or quiz. Refer to the AP contract for make-up policies.  If the student is experiencing difficulty the instructor will be available for tutoring by appointment. 

	


Tips for Success 

Because this may be one of the most challenging courses you will encounter in high school, and perhaps in college, here are some concrete study suggestions that should facilitate your success in this course. 

· Read the assigned pages or chapter quickly to get an overview. You may want to skip the "boxes" and footnotes in this read-through. 

· Read the chapter summary and questions at the end of the chapter. 

· Re-read the assigned pages/chapter more slowly. Be sure you understand each key idea before you proceed with your reading. 

· Study graphs, tables, etc., in detail until you understand each conclusion being drawn in connection with that particular illustration. 

· Take notes, highlight (if you own the book) and draw your own graphs, etc. when you read. Make note of any questions you have for the next class. You are responsible for all assigned material, whether we discuss it in class or not. 

· Be prepared to spend an hour or more on difficult sections. 

· Use text website for quizzes and tests over appropriate sections and go over questions that you missed. 

· Avoid getting behind in your work for this class. Economics is cumulative, like math. Gaps in your understanding from the early days of the class can "haunt" you for the rest of the semester. 

· Learn to think in "economese"- proper economic terminology, Economics has its own unique definitions for many everyday words. 

· Organize study groups among yourselves – they work!!! 

· Come in for extra help when you need it. 

· Be here and be prepared for class EVERYDAY. 

· Try to be aware of current economic issues – read appropriate articles in newspapers and magazines listen to the news on TV and/or radio. This will help you understand what we are doing in class. 

· Understanding economics, not memorizing, is the KEY to your success in this class; this will take time and effort on your part, but it will pay off. 

Advanced Placement Macroeconomics

Course Outline 

The Texas Education Agency has indicated that a course in macroeconomic theory complies with the Texas Essential Knowledge and Skills criteria required by the agency in order to graduate in high school in the state of Texas. 

Chapter Numbers are from McConnell, Brue 15ed. 

I. Basic economic concepts. …(8-12%) (Chapters 1-6) 

A. Scarcity: the nature of economic systems 

                1. Scarcity and choice 

                         a.rational behavior 

                         b.marginalism: benefits and costs 

                2. The foundation of economics 

                         a. unlimited wants 

                         b.scarce resources 

                3. Economics: Production Possibilities Frontier, employment,

                    efficiency and growth 

                          a. full employment using available resources 

                          b. full production, using resources efficiently 

B. Opportunity costs and production possibilities 

                1. Law of increasing opportunity costs 

                2. Allocative efficiency 

C. Specialization, comparative advantage and exchange 

D. The functions of any economic system 

                1. The circular flow model 

                2. The market system at work 

E. Demand, supply and price determination 

                  1. Law of demand 

                            a. the demand curve 

                            b. individual and market demand 

                            c. determinants of demand 

                   2.  Law of supply 

                            a. the supply curve 

                            b. determinants of supply 

                    3. Supply and demand: market equilibrium 

                            a. surpluses 

                            b. shortages 

                            c. equilibrium, rationing functions of prices 

                            d. changes in supply and demand 

                            e. the resource market 

F. Pure capitalism and the market system 

                    1. Capitalistic ideology 

                            a. private property 

                            b. freedom of enterprise and choice 

                            c. role of self-interest 

                            d. competition 

                            e. markets and prices 

                            f. limited government 

                    2. The competitive market system 

G.  The market economy: private and public sectors 

                    1. Households as income receivers 

                    2. The business population 

                    3. Economic functions of government 

                    4. Government finances 

                             a. government growth: purchases and transfers 

                             b. federal finance 

II.  Measurement of economic performance…(12-16%) 

A.  National income accounts (4-6%) (Chapter 7)

                    1. Expenditure approach to GDP (Components of GDP)

                    2. Income approach to GDP

                    3. Other social accounts 

                            a. net domestic product 

                            b. national income 

                            c. personal income 

                            d. disposable income 

                            e. circular flow revisited 

                    4. Computing a GDP price index 

                            a. nominal and real GDP 

                            b. inflating and deflating GDP 

B. Inflation measurement and adjustment (4-5%) (Chapter 8)

                     1. Measuring price level 

                            a. implicit GDP price deflator 

                            b. consumer price index and producer price index 

                    2. Redistributive effect of inflation 

                             a. fixed-nominal-income receivers 

                             b. savers, debtors, and creditors 

                             c. anticipated inflation

C. Unemployment (4-5%) (Chapter 8)

              1. The business cycle 

                            a. the historical record 

                            b. phases of the cycle 

                            c. causation 

              2. Types of unemployment 

                            a. defining "full employment", natural rate of unemployment 

                            b. measuring unemployment 

                            c. economic cost of unemployment 

                            d. noneconomic costs 

                            e. international comparisons 

III. National Income and price determination…(15-25%) 
  A. Aggregate demand (5-8%) (Chapter 11)

              1. Circular flow 

              2. Changes in equilibrium GDP and the multiplier 

                          a. deriving the aggregate demand curve from the aggregate 

                               expenditures model 

                          b. determinants of aggregate demand 

                                    1. international trade and equilibrium output 

                                    2. personal consumption 

                                    3. investment 

                                    4. government 

                          c. aggregate demand shifts and the aggregate expenditure

                              model 

B. Aggregate supply, (8-12%) (Chapter 11 and 16)

                      1. Classical analysis (flexible prices)

                      2. Keynesian analysis, Aggregate expenditures model 

                      3. Rational expectations 

                             a. natural rate hypothesis 

                             b. rational expectations theory 

                        4. Aggregate supply curve and determinants of aggregate  

                            supply 

                             a) Long run aggregate supply



         b) Short run aggregate supply (nominal wage inflexibility)

C. Macroequilibrium (RDO and PL) (5-8%) 

                             a) Short run (actual output)



         b) long run (potential output at full employment)



         c) Economic fluctuations and adjustments to full 

                                 employment



                  

IV. Financial Sector 10-20% 
A. Money and banking and financial markets(7-15%) (Chapters 13-15)

                       1.  Definition of money and its creation 

                                a. functions of money 

                                b. what backs the money supply? 

                                      1. money as debt 

                                      2. value of money (time value of money)

                                      3. money and prices 

                                      4. measures of the money supply 

                                c. maintaining money’s value 

                                d. the United States financial system. financial assets 

                                e. money market(money demand and supply and 

                                    nominal interest rates)

                                f. bond market

                                g. loanable funds market (real interest rates)

                                h. stock markets

                       2. How banks create money 

                               a. the banking system, multiple deposit expansion 

                               b. the banking system’s lending potential, the money 

                                   multiplier 

                       3. Central Bank and control of the Money Supply 3-5%

                                a. goals of monetary policy 

                                b. tools of monetary policy 

                                     1. open-market operations 

                                     2. the reserve ratio 

                                     3. the discount rate 

                                 c. easy money and tight money 

                                 d. monetary policy, real GDP and the price level 

                                 e. monetary policy and aggregate supply 

                                 f. strengths of monetary policy and the shortcomings and 

                                     problems

                      4. Quantity Theory of Money (Chapter 19)

                                a. MV=PQ

                                b. monetarism 

V. Inflation, Unemployment and Stabilization Policies 20-30% 
A. Fiscal – monetary mix (15-20%) 

                        1. Interaction of fiscal and monetary policies 

                        2. Monetarist-Keynesian controversy (Chapter 19) 

                        3. Fiscal Policy (Chapter 12)

                              Demand side

                              a. discretionary fiscal policy 

                              b. financing deficits and disposing of surpluses 

                              c. policy options: government spending or taxation? 

                              d. non-discretionary fiscal policy: built in stabilizers 

                              e. supply side fiscal policy

                       4. Budget deficits and the public debt (Chapter 18)

                              a. Deficits and debt definitions 

                              b. annually balanced budget 

                              c. cyclically balanced budget 

                              d. functional finance 

                         e. The public debt, facts and figures 

                                 i. causes-quantitative aspects 

                                 ii. economic implications, shifting burdens 

                         f. Implications and issues 

                                 i. income distribution 

                                 ii. incentives 

                                 iii. external debt 

                                 iv. curb on fiscal policy 

                                 v. crowding out and stock of capital 

                         g. Recent federal deficits 

                                i. budget deficits and trade deficits 

                                ii. higher interest rates 

                                iii. dollar appreciation 

B.  Inflation and unemployment 5-10%                    

                   1. demand pull inflation 

                   2. cost push inflation and unemployment 

                   3. Phillips Curve (short run and long run)

                   4. role of expectations
VI. Economic Growth and Productivity … (4-6%) (Chapter 17) 

                            1. Growth economics 

                                  a. growth as a goal  

                                  b. arithmetic of growth 

                                  c. ingredients of growth 

                             2. United States growth 

                                   a. accounting for growth 

                                   b. inputs versus productivity 

                                   c. quantity of labor 

                                   d. technological advance 

                                   e. quantity of capital (investing in physical capital) 

                                   f.  education and training (investing in human capital)

                                   g. resource economics and scale economics 

                                   h. research and development

                              3. Growth policies

                              3. Aggregate demand, instability and growth 

  VII. International economics… 10-12% (Chapters 37,38)

A. Balance of payments, international finance and exchange rates 

                           1. the economic basis for trade 

                                 a. comparative advantage: graphical analysis 

                                 b. terms of trade 

                                 c. gains from trade 

                            2. Supply and demand analysis of exports and imports 

                                 a. supply and demand in the United States 

                                 b. equilibrium world price, exports and imports 

                            3. Trade barriers 

                                 a. economic impact of tariffs 

                                 b. economic impact of quotas 

                                 c. the case for protection, a critical review 

                                     i. diversification for stability 

                                     ii. infant industry argument 

                                     iii. costs of protectionism 

                          4. Foreign currency markets 



            a. determinants of demand for foreign currency

                                b. supply of currency

                                c. exchange rate determination

                                      1. currency appreciation

                                      2. currency depreciation





                          5. Accounting Procedures

                                   a. capital account

                                   b. current account

                                 c. balance of trade

                          6. Xn and capital flows



      7. Links to financial and goods markets
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